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There are three Matlab programs included for solving and simulating the models in “Suboptimal Climate Policy”.


These programs are found in separate folders.
The static model
The static model is solved with the program “Type_Errors_Sep_Damages.m”. Choose the elasticity of substitution by setting the parameter ELAST to either 0, 1, or 2 on line 15 with the corresponding elasticities explained on line 12-14. The program can plot Figures 1-3 in the paper.

The dynamic one-region model
This model is solved with the program “Type_Errors_Dynamic_One_Region.m”. First, solve the model with elast   =   BM_elast; and having the command “elast   =   1.25;” commented (liner 36). The program will run and save values for the benchmark elasticity. Next, uncomment “elast   =   1.25;” and run the program again to plot Figure 5 in the paper.

The dynamic multi-region model
This model is solved with the program “Type_Errors_Dynamic.m”. The procedure is the same as for the dynamic one-region model




